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Our mission is to increase economic opportunity and
improve the quality of life for all rural Americans.



USDA Rural Development

* Overview of water and wastewater funding
programs administered through our Rural
Utilities Programs
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Water and Environmental Programs

Purpose — to develop water & waste water
disposal systems, including solid waste
disposal and storm drainage in areas of
population under 10,000.

Funds can be used to —

Construct, repair, improve and expand
rural water supply, wells, pumping
stations, pipelines etc.

Acquire a water supply or water right

Construct, repair, improve and expand
waste collection, treatment, pumping,
sewer lines, treatment plants, and lagoons.

Land, legal and engineering.


Presenter
Presentation Notes
Provide water and sewer disposal systems, as well as solid waste facilities and storm drains in areas of less than 10,000 population.

The rural facilities must be modest in design, size and cost.    RUS 1780




Reservoirs

Distribution &
Supply Lines
Pump Houses and
Telemetry

Water Treatment
Plants (Plant)

Wells/Intakes
(Source)
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Presentation Notes
Funds may be used to finance the acquisition, construction or improvement of drinking water sourcing, treatment, storage, and distribution.


anitary Sewer Projects

Collection Lines
Sewer System Extensions

Wastewater Treatment
Plant Improvement

Lift Stations



Presenter
Presentation Notes
Funds may be used to finance the acquisition, construction or improvement of sewer collection, transmission, treatment and disposal.


Equipment
Trash trucks
Transfer stations
Landfill
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 Funds may be used to finance the acquisition, construction or improvement of solid waste collection, disposal and closure.
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Rates & Terms

* Interest rates are set quarterly
— (1/01/19-3/31/19)
— Poverty Line — 2.500%
— Intermediate — 3.375%
— Market —4.250%

Median Household Income of
the service area determines
rate

* Maximum term is 40 years
or useful life of the facility



Presenter
Presentation Notes
Our present interest rates are effective until 3/31.  They are set quarterly.  

The MHI of the service area determines the rate on the loan and also the maximum percentage of grant eligibility.  The project service area must be rural in nature.  In SD, the Non-Metro State Median household income is $48,773.  The market rate would be for areas that are above that income figure.  The Intermediate rate is for areas that fall between 80 and 100% of the State Median household income.  The poverty rate areas must fall below 80% or $39018 AND have a health and safety issue.  
A health or sanitary problem is an existing, current situation facing an applicant that could threaten human health or the environment.  In cases where a Federal State, or local law or regulation is enacted, not yet in effect but with a specified effective date, projects seeking to construct or modify systems to meet the new standard are considered to have a health or sanitary problem.  Secondary drinking water standards may be considered a sanitary standard if they affect the ability of rural residents to use rural water to drink, wash their clothing, bathe, or cook.

The State MHI is $54,591                  State Poverty is $25,100


' WEP Grant Funds

* Objective is to reduce water and waste disposal
costs to a reasonable level for the users of the
system.

Population and Median Household Income (MHI) are
used to determine the maximum amount of grant
eligibility.

Limited to the availability of funds

Underwriting will also determine grant eligibility

Neediest communities
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Again, grant eligibility begins with the service area MHI to determine the maximum percent eligible.  Grant funds are limited to their availability and the big factor is how the underwriting of the project calculates the amount of grant (if any) necessary to keep the user costs at an affordable level based on similar system costs.  There is also a factor in the percentages that addresses Health and Sanitary Issues.  
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RUS Instruction §1780.2

« PURPOSE - “Provide loan and grant funds for
water and waste projects serving the most
financially needy communities. Financial
assistance should result in reasonable user
costs for rural residents, rural businesses, and

other rural users.”
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Presentation Notes
If our true purpose is to serve the most needy, we should refer those who can afford other credit to private or commercial sources.

Grant funds should only go to those communities that need them to maintain user rates comparable to similar systems

Grant funding typically comes from Federal sources and is very limited.
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RD Apply is the new online
application system for Water and

Waste Disposal Loans and Grants

https://rdapply.usda.gov



https://rdapply.usda.gov/
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Why use RD Apply System?

* Convenience

* Control

* Security

e Streamlined project development
e Service area mapping tools

* Faster Processing

* ePER
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SEARCH Grants

« Maximum is $30,000 or 100% of Pre-
Development Costs, whichever is less

« Applicant must have MHI below 80% of State
Non-Metro MHI of $54,591

« Applicant must also lack sufficient cash
resources

 Rural areas and towns not to exceed 2,500
population

e Cannot pay for work previously performed
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Presentation Notes
May of the same characteristics of the PPG, but this is for rural areas less than 2,500 and this program doesn’t require the 15% participation.
The SEARCH grant could be 100% of the development costs if they don’t exceed $30,000.

Why the WEP investment in SEARCH and PPG?  The National Office wanted to achieve the following:
Promote outreach to poverty areas with potential WEP needs
Increase participation by smaller, economically challenged communities in the WEP program, and to provide them a path toward improving their systems.
Increase the pipeline of construction projects for the WEP program and bring new and improved service to rural poverty areas.


@ JA  United States
——  Department of

ol e
Rural Development

Emergency Community Water Assistance
Grant Program (ECWAG)

* Rural areas and towns of 10,000 or less

* Documents supporting FEMA and/or insurance coverage must be
included in application

e ECWAG’s can be awarded in the event of an emergency for obtaining or
maintaining adequate quantities of safe water:

e After a significant decline in the quantity or quality of water available from
the water supplies of rural areas and small communities, or

* When a decline is imminent; or

*  When repairs, partial replacement, or significant maintenance efforts on
established water systems would remedy:

* An acute, or imminent, shortage of quality of water; or

* Asignificant decline, or imminent decline, in the quantity or quality of
water that is available.


Presenter
Presentation Notes
Significant Decline in Quality – A significant decline in quality of potable water occurs when the present community source or delivery system does not meet, as a result of an emergency, the current Safe Drinking Water Act requirements.  

Significant Decline in Quantity – A significant decline in the quantity is caused by a disruption of the potable water supply by an emergency.  


Up to $150,000

* Generally water source
— Wells
— Treatment Plant

— Line extensions
associated with water
source

— Water Tank (1f damage
impacts source/delivery)

Repairs/Replacement
* Distribution lines
* Motors/Pumps

* Meters (damaged by
emergency event)

Other equipment
damaged as a result of
the emergency event




Eligibility
 ECWAG applications where the need for additional direct loan

or grant funding from USDA, Rural Utilities Service, to
complete the proposed project must not be anticipated.

* |If Water and Waste Disposal loan or grant funds are needed in
combination with requested ECWAG funds to resolve the
emergency, all applicable application requirements and a full
underwriting pursuant to 7 CFR 1780 will be pursued.



Simplified Application Process

Simplified

Determination of Financial Need
(SI-1778(d); page 7)

Simplified Engineering
Report/Certification (SI 1778-1,
Exhibit A)

Simplified Environmental Report
(SI 1778-1, Exhibit B)

USDA

_ United States Department of Agriculture

Non-Simplified

CPAP Underwriting
pursuant to 7 CFR 1780

Full PER pursuant to 1780

Environmental Report
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Streamlining Underwriting Requirements 
Potential applicants have cited the detailed underwriting process currently required for even the smallest ECWAG grant as a deterrent to filing.  Under the new simplified process, applicants with eligible projects will no longer be subject to the full underwriting requirements of 7 CFR 1780.  
 
Instead, to determine financial need, applicants will be required to submit a copy of their most recent audited financial statements and a balance sheet.  If the applicant has cash resources, they will be asked to justify, in writing, why these funds should not be used to pay for the proposed project.  

Eliminating the requirement to submit a full Preliminary Engineering Report (PER) Applicants will now be required to submit a signed Engineering Certification and provide a project description and justification, scope of work, and cost estimate.  It is estimated the simplified PER requirements will reduce applicants’ costs by $8,000 and reduce applicants’ preparation and development time by 33 hours per PER.  Review time of PERs by Rural Development staff will also be reduced significantly from an average of 3 hours for review of  a full PER to an estimated 30 minutes for review of the modified ECWAG PER. 
 
Modifying When A Full Environmental Review Is Required
Applicants will now be required to submit a simplified Environmental Report with an appropriate project description.  If the proposed project does not require construction or requires only replacement-in-kind facilities, no additional documentation will be required.  ECWAG projects typically meet these requirements.  Exempting these categorically excluded projects from the requirement to conduct a full environmental review will result in fewer burdens on applicants and shorten application processing time, enabling applicants to respond more quickly to emergencies.
 


http://www.usda.gov/

Interim Financing

* Required for RD loans over $500,000
— Provided it’s at reasonable rates and terms

* Precludes the necessity for multiple advances
of Agency loan funds.

* Provides for a full 40-year amortization of the
USDA-RD loan, which results in a lower
payment
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= Garanteed WEP Loans

Commercial Lender makes the loan
RD issues up to 90% Guarantee

Interest rate is negotiated between lender and
borrower

We can now use Guarantees to refinance existing
direct RD loans

Applicant maintains 1926B protection, same as a
direct loan

Streamlined application processing
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Presentation Notes
This is a program that has not been fully utilized in the past.
If the project can be made affordable with guaranteed funds, then it allows the direct funds to be targeted toward smaller distressed areas.
A recent change in the regulations was to allow the refinancing of existing direct RD loans without a project.
The 1926-B protection remains with the guaranteed program.  


Betty Liddell, Area Loan Specialist
Sabrina Glenn, Area Director

USDA

RURAL DEVELOPMENT
1520 E. DENMAN, STE 104
LUFKIN, TX 75901

(936) 634-9900 X 4

Betty.Liddell@usda.gov
www.rd.usda.gov/tx

USDA
RURAL DEVEVELOPMENT

2 FINANCIAL PLAZA, STE 745
HUNTSVILLE, TX 77340
(936) 291-2901 x 4


mailto:Monica.Pierre@tx.usda.gov
http://www.rd.usda.gov/tx
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