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October 30, 2008

Transportation Commission Accelerates Projects with Bond Funds

DALLAS - In a unanimous vote today, the Texas Transportation Commission approved more
than $1.8 billion in spending on new construction projects across the state using funds from
bonds funded under Proposition 14. The debt will support development and construction
projects through 2011.

Today'’s action by the Transportation Commission follows a special meeting in August held in
response to a letter received by Commission Chair Deirdre Delisi, in which Governor Rick Perry,
Lieutenant Governor David Dewhurst and Speaker Tom Craddick urged the commission to
exercise their ability to issue the bonds.

“TxDOT can now get needed transportation projects back on track,” said Delisi. “l instructed
TxDOT staff to identify projects across the state that are ready to start work and make use of
these additional funds. Today, we endorsed a plan that will use bond funds to Keep Texas
Moving for years to come.”

With today’s action, the Commission approved funding for projects identified by local leaders as
their top transportation priorities. Included in the list of projects accelerated by the Commission
are the last of the transportation projects that had been delayed by TxDOT’s limited cash flow
for Fiscal Year 2008.

In addition to encouraging the sale of bonds in their letter, the state’s leaders identified
measures they would address during the 81st Legislative Session in 2009 to address long-term
transportation funding. One of the proposals would appropriate money from the state’s General
Fund for the Proposition 12 bonds approved by Texas voters in 2007.

Texas voters approved Proposition 14 highway bonding authority in 2003. To date, TxDOT has
issued $3.1 billion in Proposition 14 bonds. The Proposition 14 bond program authorizes the
Texas Department of Transportation (TxDOT) to borrow money on a short-term basis to
improve cash flow and cash management and to issue general obligation bonds secured by the
State Highway Fund to accelerate transportation projects. The bonds are repaid with money
from State Highway Fund including motor fuels taxes and vehicle registration fees. Issuance of
the bonds must be approved by the state Bond Review Board, which will meet later today.

The Texas Department of Transportation

The Texas Department of Transportation is responsible for maintaining nearly 80,000 miles
of road and for supporting aviation, rail and public transportation across the state. TXDOT and
its 15,000 employees strive to empower local leaders to solve local transportation problems,
and to use new financial tools, including tolling and public-private partnerships, to reduce
congestion and pave the way for future economic growth while enhancing safety, improving air
quality and increasing the value of the state’s transportation assets. Find out more at
www.txdot.gov.

HH

For more information, call TxDOT’s Government & Public Affairs Division at (512) 463-8588
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Stary OoF TEXAS

Davip DEwWHURST Rick Perry Tom CrabpIck
LiEUTENANT (GOVERNOR GOVERKOR SpeakER OF THE House
P.O. Box 12068 P.O. Box 12428 P.0O. Box 2910
Austin, Texas 78711-2068 Austin, Texas 78711-2428 Austin, Texas 78768-2910
(512) 463-0001 (5123 463-2000 (512) 463-3000

Aungust 19, 2008

Ms. Deirdre Delisi

Chairman

Texas Transportation Commission
125 East 11" Street

Austin, Texas 78701

Dear Chairman Delisi:

As you are well aware, our state faces significant transportation funding challenges. Due to a variety of
factors including the steady population growth of our state, inflation in the construction industry,
rescissions in the federal highway funding program, and the Texas Mobility Fund reaching its bond
capacity, our ability to fund needed transportation projects in the future is limited.

Recognizing this, we, as the elected leadership of this state, have been in a consistent dialogue to
identify solutions to these ongoing challenges. We have agreed to work together to implement the
following solutions in the 81 Legislative Session:

o Implement a plan that sets a definitive course to end the practice of funding the Department of
Public Safety (DPS) with gas taxes that are needed for road construction, and return to funding
the DPS with general revenue.

¢ Create a Transportation Finance Corporation or similar entity that will allow public Texas-based
investment funds to invest directly in Texas transportation projects that offer a potential solid
long-term return.

e Pass authorizing legislation and appropriation for the Proposition 12 bonds approved by voters in
the November 2007 constitutional election.

We believe these measures to be a good start to addressing the long-term challenges of financing a
world-class transportation system. However, we believe the ten-year priority needs assessment you are
working on will show that more is needed, and we intend to keep working toward consensus on
additional solutions to further ensure that this state and its communities have access to the necessary
funding tools to meet our transportation needs.



Ms. Deirdre Delisi
August 19, 2008
Page 2

Additionally, we believe that immediate funds are needed and strongly urge you to take advantage of the
Proposition 14 highway fund bonding authority approved by voters in 2003 and increased by the
legislature in 2007. The immediate sale of up to $1.5 billion in voter and statutorily authorized
Proposition 14 bonds will ensure that greater road funding levels are maintained through the fall and
spring until we can work with other elected officials to provide additional solutions. Please prepare your
staff for an August 29 Bond Review Board Meeting and September sale of Proposition 14 bonds.

Sincerely,
! G
/CK ;@66 yﬂfa./wd. Neshunn
RickPerry David Dewhurst Tom Craddick
Govemor Lieutenant Governor Speaker of the House

cc: The Honorable Steve Odgen
The Honorable John Carona
The Honorable Warren Chisum
The Honorable Mike Krusee



