HOUSTON-GALVESTON AREA EMISSION REDUCTION CREDIT ORGANIZATION 
	


MEETING SUMMARY
Wednesday, November 02, 2011 – 2:00 p.m.
Houston-Galveston Area Council of Governments
3555 Timmons Lane, 2nd Floor, Room C, Houston, Texas 77027


Houston-Galveston Area Emission Reduction Credit Organization
Wednesday, November 02, 2011 – Meeting Summary


MEMBERS PRESENT
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Ed Fiesinger
John J. Hebert (Via Phone)
John Kush
Malcolm Richards (Via Phone)
Julie Woodard (Via Phone)

PROXY VOTES: (given to Chairman Ed Fiesinger prior to the meeting)

Adrian Araiza
Mark Bosma
Mary Jane Naquin
Jeanette Rash
   
STAFF PRESENT:

Shantha Daniel (TCEQ) (Via Phone)
Crystal Thomas (H-GAC)
Robert Veazie (H-GAC)
Shelley Whitworth (H-GAC)


MEMBERS NOT PRESENT: (not represented by a proxy)

Patrick Bartosh
Brandon Buell
Edward Lewis 
Orval Rhoads



CALL TO ORDER:
1. Chairman Ed Fiesinger officially called the AERCO Board Meeting to order at 2:02 p.m. 

2. Chairman Ed Fiesinger Introduction
a. A welcome was presented to all in attendance.  The AERCO Board Members present and proxies were announced.  Guests and staff present introduced themselves.  

3. Approval of the August 10, 2011 Meeting Summary
a. The motion to accept the AERCO August 10, 2011 Meeting Summary was seconded and unanimously approved with amendments.  Amendments are as follows:
· Discussion Items 3. A – “Excluded” was replaced with “Deleted” 

DISCUSSION ITEMS:
1. Clean Vehicles Update – Robert Veazie, H-GAC
(Please refer to handout.)
a. H-GAC recently received an application for 12 conversions to CNG from Santa Fe ISD. Their project will be worth $95,000.

b. H-GAC is also processing an application for Damon ISD to potentially replace 3 school buses.

c. Clear Creek ISD potentially may have 5 conversions and 1 replacement.
d. Due to a local match issue, Galveston ISD decided to withdraw their project from consideration.  This will free up $100,000 to direct towards other projects.

e. Once H-GAC un-designates the Galveston Funds (2011-TX-SEP), approximately $288,000 will be available.

f. According to TCEQ, H-GAC has $26,627 contributions that will be approved before the end of the year.

2. TCEQ Report – Shantha Daniel, TCEQ
a. The Banking and Trading Team has completed processing the Mass Emission Cap and Trade Program (MECT) and HRVOC Emission Cap and Trade Program (HECT) reports. 

b. The Banking and Trading Team is currently focusing on completing Emission Reduction Credit (ERC) and Discrete Emission Reduction Credit (DERC) projects.

c. The average price of MECT 2011 allowances was $352.7/ton and the average price of MECT 2010 vintage allowances was $652.7/ton. These prices of the 2010 vintage allowances are higher than the 2009 vintage allowances. TCEQ believes that this price difference will be nullified once the bulk of the MECT trades are received in January 2012. 

d. The average price of MECT stream trades was $60,837.94/ton. The price is slightly higher than the May 2011 report.

e. TCEQ received two HECT allowance stream trade requests. The average HECT allowance price is $114,427.9/ton. HECT allowance stream trades cannot be completed since the allowances will have a step down and the system has to be updated. 

f. The average price of NOX DERCs is $4,528/ton and VOC DERCs was $833/ton.

g. The average price of NOX ERCs is $31,433/ton and VOC DERCs was $3,689/ton. There is a shortage of ERCs in the Houston-Galveston Brazoria (HGB) area. Currently there are 24.3 tons per year (tpy) of NOX ERCs and 143.1 tpy of VOC ERCs. 

h. A stakeholder meeting will be scheduled in Houston to discuss the limited availability of ERCs. A stakeholder page has been created in the TCEQ website and details regarding the stakeholder meeting, once finalized, will be posted online.

ACTION ITEMS: 
1. Acceptance of Financial Report
(Please refer to handout.)  
a. The motion to accept the AERCO Third Quarterly Financial Report was seconded and unanimously approved.

2. Acceptance of 2012 AERCO Meeting Dates
 (Please refer to handout.)
a. The motion to accept the 2012 Meeting dates were seconded and unanimously approved.

OTHER BUSINESS:
1. Announcements
None

2. Items for Discussion at Next Meeting
a. 2011 Annual Report Draft will be prepared in January 2012 and finalized for approval in February 2012.
b. Status Update on AERCO Funds and SEP Donations.

3. Public Comments
None

4. Next Meeting Date
a. The next AERCO Board Meeting is scheduled for Wednesday, February 08, 2012 at 2:00 P.M.

ADJOURN:
1. Chairman Ed Fiesinger officially adjourned the AERCO Board Meeting at 2:27 p.m. 

If you have an item you wish to be added to the agenda for a future meeting, please e-mail Mr. Robert Veazie at robert.veazie@h-gac.com.
